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This dissertation focuses on the consumption-based asset pricing models developed by Lucas (1978). The
first chapter studies the effect of a change in aggregate risk on the prices of bonds and stocks. A
decomposition method of the dividend and discount rate effect is defined. Sufficient conditions on
preferences are specified such that an increase in risk guarantees a fall in stock prices. In the second chapter,
an empirical study examines whether Bayesian learning can help the Lucas-type models predict the low
levels of short-term real interest rates in the US. The results show that parameter uncertainty alone cannot
resolve the risk-free rate puzzle. The learning process ends too rapidly for parameter uncertainty to play an
important role in affecting bond returns. The third chapter investigates whether the downturns of business
cycles have caused the falls of real interest rates. A standard Lucas-type model, with an added feature that
investors have to learn about the unobservable alternation of business cycles, is calibrated. The simulation
technique of the Markov Chain Monte Carlo is used to compute the real interest rates.
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From reader reviews:

Eva Velasco:

The book Three Essays on Asset Pricing: A Bayesian Approach can give more knowledge and also the
precise product information about everything you want. Exactly why must we leave a good thing like a book
Three Essays on Asset Pricing: A Bayesian Approach? Some of you have a different opinion about guide.
But one aim that will book can give many details for us. It is absolutely correct. Right now, try to closer
along with your book. Knowledge or facts that you take for that, you may give for each other; it is possible to
share all of these. Book Three Essays on Asset Pricing: A Bayesian Approach has simple shape but you
know: it has great and big function for you. You can appearance the enormous world by wide open and read
a book. So it is very wonderful.

Richard Forbes:

This book untitled Three Essays on Asset Pricing: A Bayesian Approach to be one of several books that best
seller in this year, that's because when you read this book you can get a lot of benefit onto it. You will easily
to buy this particular book in the book store or you can order it via online. The publisher on this book sells
the e-book too. It makes you more readily to read this book, as you can read this book in your Smart phone.
So there is no reason for you to past this publication from your list.

Kim Nielsen:

People live in this new morning of lifestyle always aim to and must have the extra time or they will get wide
range of stress from both day to day life and work. So , if we ask do people have time, we will say absolutely
without a doubt. People is human not really a robot. Then we request again, what kind of activity are there
when the spare time coming to a person of course your answer will unlimited right. Then do you ever try this
one, reading guides. It can be your alternative inside spending your spare time, the particular book you have
read will be Three Essays on Asset Pricing: A Bayesian Approach.

Latricia Wynkoop:

You could spend your free time you just read this book this e-book. This Three Essays on Asset Pricing: A
Bayesian Approach is simple to create you can read it in the recreation area, in the beach, train and also soon.
If you did not have much space to bring the printed book, you can buy the e-book. It is make you much
easier to read it. You can save the particular book in your smart phone. So there are a lot of benefits that you
will get when you buy this book.
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